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SHARE SLEUTH

Lessons learnton
not playing safe

Richard Beddard’s Thrifty 30 share portfolio is in profit but it
hasnt all been plain sailing, with Armour a glaring example

the decisions I make, panicking me out of
my long-term strategy.

Tadded the first shares to the Thrifty
30 portfolio in September 2009 and by
January 2010 I'd invested half the portfolio.
My experiment will end, or at least the first
phase of it, in January 2015.

You might think that leaves me with lit-
tle to write about on the portfolio’s second
anniversary, or its third next year, or its
fourth in 2014, but actually what I should
be evaluating every year is how well I've
carried out the plan, which, from the very
beginning has been to put safety first, and,
in particular, to ensure that T add only

Ithough we publish a £30,000 portfolio that might representpart ~ strong businesses to the portfolio at lower
chart showing the finan- of areader’s savings or pension is different cost than they are probably worth.

cial performance of from running a £300 million or £3 billion So, rather than examining whether the
the Thrifty 30 portfo- operation. portfolio is up, down or all over the place, I'd
lio in every edition of this But the crucial point about like to examine the shares I sold in the year,
column, with a table listing the performance of a value because a sale defines the success or failure

Themarket  portfolio, whetheritis runby
do not comment on portfolio performance Buffett, Bolton, Beddard or

- not in these pages, and not in the accom- Often beats Ben Graham, is that the market
panying blog, which I update many times a Val ue INves-  oftenbeatsusin the short term,
week. Not, at least, until the February 2015 because it takes time to realise

the companies and how they are doing, T

edition of Money Observer. torsin the value. So worrying about annual
There is a very good reason for this, and performance is atbesta
although cynics might think otherwise, it’s S ho rtterm waste of time and energy.
not because the portfolio is doing badly. Atworst, unpredictable short-
The Thrifty 30 is an experiment. My term movements in
objective is to demonstrate how an inves- share prices
tor can beat the market and inflation over might influence

afive-year period or fail, publicly. ’'m
achieving this glorious or ignoble ending
by borrowing venerable value investing
techniques developed by Benjamin Graham
and augmented, refined, and updated by his
modern-day successors.
They include investors such as
Joel Greenblatt, Warren Buffett
and, fund managers Anthony
Bolton and Terry
Smith. I say bor-
row, notape
slavishly, because
running a
modest
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